Obstacles to Development
The factors discouraging economic development may be classified into economic and non-economic factors which are discussed below:
· Economic factors 

a) Shortage of capital : the most important factor for discouraging economic development is the shortage of capital. For the development of a country we need modernisation and latest technology both in agriculture and industrial sector as well as better infrastructure and string economic base. But the less developed countries can not afford such huge amount of investment due to shortage of capital. 

b) Market imperfections: another important factor for backwardness of under developed countries is market imperfections. Lack of factor mobility, price rigidity, ignorance about market condition, lack of specialisation etc, act as barrier for full utilisation of resources and thus hindering development. 

c) Underdeveloped human resources:  backward human resource is another important reason for economic backwardness of under developed countries. Though the under developed countries have huge number of population but most of them are uneducated, unskilled and technically untrained.  It causes lack of factor mobility, low productivity, resource immobility, lack of specialisation and thus creates the problem of under developed human resource.

d) Low agricultural productivity: low agricultural productivity is another significant cause of under development. Though agriculture share a major portion of employment and GDP of the under developed countries but use of traditional technology leads to low productivity of agriculture. 

e) Other factor: there are some other economic factors like lack of entrepreneurship and infrastructure, lack of foreign capital also contributes to the under development of less developed countries. 
· Non-economic factors: 

a) Political  factor: most of the under developed countries have been under the foreign ruler who exploited them for centuries.  Even after freedom, the under developed countries could not get a fair and efficient government. Instead of foreign exploiters, a team of exploiters grew up at home who took interest merely on money making for themselves.  All round corruption in Less Developed countries is an important constraint for development.

b) Socio-cultural factors: in under developed countries like India socio-cultural factors also act as hindrance in the path of development.  For example over expenditure on social rites, customs of dowry etc.  works against  savings and capital formation and ultimately result in indebtedness. It thus hampers economic development. 

c) Other factors: some other non-economic factors such as unsuitable climatic and natural condition, unfavourable external economic forces and policies also play an important role in making the underdeveloped countries to remain under developed. 
